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bf1systems Group Responsible Raw Material Sourcing Policy

1. Introduction

This policy outlines our commitment to responsible sourcing of raw materials, ensuring compliance
with ethical, environmental, and legal standards. It applies to all suppliers, contractors, and
business partners to align with our Company Policies around these topics.

2. Scope

This policy applies to all raw materials and services. It covers direct and indirect suppliers, as well
as any third parties involved in the supply chain.

3. Ethical Standards

Human Rights: Suppliers adhere to an Anti-Bullying and Harassment Policy and will not
tolerate any forms of discrimination in the workplace. Suppliers must align with our Labour &
Human Rights HRP43 Policy, a copy of which can be found on our website.

Employment Practices: Suppliers must provide their employment standards policy and
confirm that they adhere to international laws and standards, including fair wages, safe
working conditions, and the prohibition of child and forced labour and anti-slavery laws. All
Suppliers, Contractors, and Business partners must align with our Modern Slavery
statement HRP42. A copy of this can be found on our website.

4. Environmental Responsibility

Sustainable Sourcing: Suppliers prioritize materials that are sustainably sourced and
adhere to the conflict mineral regulations and have minimal environmental impact.

Waste Management: Suppliers must implement effective waste management practices to
minimize environmental footprint.

Climate Impact: Efforts should be made to reduce greenhouse gas emissions throughout
the supply chain.

5. Compliance and Monitoring (Ref Annex 1)
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Legal Compliance: All suppliers comply with local and international laws and regulations,
including but not limited to, Trade Law and Sanctions, Economic Crime and Corporate
Transparency, GDPR, Public Interest Disclosure.

¢ Audits and Assessments: Regular audits and assessments will be conducted to ensure
compliance with this policy.

e« Continuous Improvement: Suppliers are encouraged to continuously improve their
practices and align with our sustainability goals.

6. Transparency and Traceability

e Supply Chain Transparency: Suppliers must provide full transparency of their supply
chains, including the origin of raw materials.

o Traceability Systems: Suppliers implement robust traceability systems to track raw
materials from source to final product.

7. Reporting and Accountability

¢ Incident Reporting: Suppliers must report any incidents of non-compliance or ethical
breaches immediately.

e Accountability Measures: Non-compliance may result in termination of contracts or other
corrective actions.

8. Collaboration and Support

e Supplier Engagement: We work collaboratively with suppliers to support their efforts in
meeting our responsible sourcing standards.

e Training and Resources: Provide training and resources to suppliers to help them
understand and implement this policy.

o Business Continuity: Maintain and test a business continuity plan.

9. Review and Updates

This policy will be reviewed annually and updated as necessary to reflect changes in regulations,
industry standards, and our sustainability goals.
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ANNEX |

5. Compliance and Monitoring

Suppliers are requested (as part of bf1systems T&C’s) to confirm they can demonstrate compliance
to the following:

1/ US Customs and Boarder Protection - Aluminium & Steel imports to the US
2/ RoHS — Restrictions of Hazardous Substances
3/ REACH - Registration, Evaluation, Authorisation, & Restriction of Chemicals

4/ Conflict Minerals — Tin, Tungsten, Tantalum & Gold content
5/ Russian & China Sanctions — Restrictions to certain goods originating from Russia & China
6/ Rare Earth Materials
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